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Location # of Users 

WSC 8 

PSC 8 

CSC 6 

NSCS System Office 3 

UNCA (University) 1 
(Document Types: CN – ACH Receipt, ND – NIS Journal Entry*, 

UU – University Only Journal Entry**, UA – Accrual Journal Entry, 

PJ – Payroll Journal Entry, TC – Interstate Billing Transaction) 
 

*NIS refers to the State’s EnterpriseOne accounting system. 
 

**Role is used for College Only Journal Entries; however, the 

document type is also used by the University of Nebraska, which 

shares the SAP environment with the State Colleges. 

 

A good internal control plan requires a proper segregation of duties to ensure that no one individual can 

process a transaction from beginning to end.  A good internal control plan also includes adequate security 

controls, through the design, creation, approval, and assignment of user roles, to prevent users from 

performing functions that do not allow for a proper segregation of duties. 
 

A similar finding has been noted since the fiscal year 2014 audit. 
 

When individuals are able to complete GL transactions without a system-required, documented, secondary 

review and approval prior to posting the transaction to the GL, there is a greater risk for error and for 

inappropriate GL transactions to occur and remain undetected.  Additionally, in the absence of an adequate 

segregation of duties, there is an increased risk of loss, theft, or misuse of funds. 
 

We recognize that the NSCS has worked to implement compensating 

controls to mitigate risks related to the SAP system’s lack of an established 

workflow, which would automatically require a segregation of duties in the 

preparation and posting of GL entries.  Nevertheless, we continue to 

recommend that the NSCS work on a system-based SAP solution as well.   
 

NSCS’s Response: The Colleges review the users’ access annually and determine if current access is 

necessary based on how the roles are defined within SAP.  As noted above by the auditors, the NSCS has 

compensating controls in place.  The NSCS will continue to seek solutions, such as the development of 

reports, which will further diminish risk while being cost-effective. 
 

Comment No. 2018-009:  Accounts Payable (A/P) Transactions 
 

During our audit of the A/P security roles in SAP, the NSCS’s accounting system, we noted that 13 users had 

the ability to prepare an invoice, post it in SAP, and also approve and post it in EnterpriseOne (E1), the State’s 

accounting system.  Additionally, 4 of the 13 users had the ability to create a purchase order, prepare the 

invoice related to the purchase order, and post the transaction in both SAP and E1.  Finally, 8 of the 13 users 

could set up a vendor in SAP.  
 

The 13 users who could prepare invoices and post them in SAP and E1 are noted by location below:  
 

Location # of Users 

CSC 2 

PSC 8 
WSC 0 

NSCS System Office 3 
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Four of 13 users identified above could also prepare a purchase order, as noted by location below:  
 

Location # of Users 

CSC 1 

PSC 0 
WSC 0 

NSCS System Office 3 
 

Eight of the 13 users identified above could also set up a vendor in SAP, as noted by location below:  
 

Location # of Users 

CSC 2 

PSC 3 
WSC 0 

NSCS System Office 3 
 

The A/P roles in SAP did not restrict users from posting their own transactions.  Those transactions were 

entered into E1 through an interface process.  The users above had the ability to approve and post transactions 

that flowed through the interface process in E1.  
 

A good internal control plan requires a proper segregation of duties to ensure that no one individual can 

process a transaction from beginning to end. A good internal control plan also includes adequate security 

controls, through the design, creation, approval, and assignment of user roles, to prevent users from 

performing functions that do not allow for a proper segregation of duties.  
 

A similar finding has been noted since the fiscal year 2014 audit.  
 

A lack of segregation of duties in the A/P process allows a single individual to make purchases and pay 

vendors without a secondary review or approval.  Additionally, some of those users had the ability to create 

new vendor records in SAP.  This risk allows for the possible theft and misuse of State funds. 
 

We recommend the NSCS review the security design of the A/P roles in 

SAP and implement controls that require separate individuals to prepare and 

post A/P transaction types.  We also recommend reviewing users with the 

ability to create vendors in SAP to ensure a proper segregation of duties 

exists. 
 

NSCS’s Response: The Colleges review the SAP and EnterpriseOne users’ access for all accounting staff 

annually and make changes as necessary to ensure adequate daily operations while still meeting best 

practices for internal control.  The NSCS agrees that this deserves continued efforts and will continue to 

seek solutions that will further diminish risk and take into account the NSCS’s small operating staff. 
 

* * * * * * 
 

It should be noted that this letter is critical in nature, as it contains only our comments and 

recommendations and does not include our observations of any strengths of the NSCS. 

 

Draft copies of the comments and recommendations included in this management letter were furnished to 

the NSCS administrators to provide them with an opportunity to review and respond to them.  All formal 

responses received have been incorporated into this management letter.  Responses have been objectively 

evaluated and recognized, as appropriate, in the management letter.  Responses that indicate corrective 

action has been taken were not verified at this time, but they will be verified in the next audit.   
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This letter is intended solely for the information and use of management, the Board of Trustees, others 

within the NSCS, and the appropriate Federal and regulatory awarding agencies and pass-through entities, 

and it is not intended to be, and should not be, used by anyone other than these specified parties. 

 

Sincerely, 

 

 

 

Stephanie Todd, CPA, CFE 

Audit Manager 

 



NEBRASKA STATE COLLEGE SYSTEM

FISCAL YEAR 2018 STATEMENT OF NET POSITION ADJUSTMENTS

FYE 6/30/18

EXHIBIT A

CSC PSC WSC System Total NSCS

Assets

Current Assets

1 Cash and Cash Equivalents -$                (333,621)$   -$                -$                (333,621)$   

2 Restricted Cash and Cash Equivalents 45,275         (257,726)     -                  (3,472,590)  (3,685,041)  

3 Accounts Receivable, Net of Allowance (14,312)       -                  -                  -                  (14,312)       

4 Other Receivables -                  (12,823)       -                  -                  (12,823)       

5 Inventories -                  (7,925)         -                  -                  (7,925)         

6 Loans to Students, Net -                  -                  -                  -                  -                  

7 Prepaid Expenses -                  (3,000)         16,307         -                  13,307         

8 Deposits with Vendors -                  -                  -                  -                  -                  

Total Current Assets 30,963         (615,095)     16,307         (3,472,590)  (4,040,415)  

Non-current Assets

9 Restricted Cash and Cash Equivalents (45,275)       591,347       -                  3,472,590    4,018,662    

10 Restricted Investments -                  -                  -                  -                  -                  

11 Loans to Students, Net -                  -                  (167)            -                  (167)            

12 Prepaid Expenses -                  -                  -                  -                  -                  

13 Capital Assets, Net -                  (299,355)     -                  -                  (299,355)     

Total Non-current Assets (45,275)       291,992       (167)            3,472,590    3,719,140    

Total Assets (14,312)       (323,103)     16,140         -                  (321,275)     

Deferred Outflow of Resources

14 Unamortized Bond Refunding Amount, Net -                  -                  -                  -                  -                  

Total Deferred Outflow of Resources -                  -                  -                  -                  -                  

Liabilities

Current Liabilities

15 Accounts Payable and Accrued Liabilities (5,541)         1                 (3,646)         -                  (9,186)         

16 Accrued Compensated Absences 29,206         (6,277)         1,052           -                  23,981         

17 Unearned Revenue 1,410           -                  -                  -                  1,410           

18 Interest Payable -                  -                  -                  -                  -                  

19 Master Lease Payable -                  -                  -                  -                  -                  

20 Long-term Debt -                  -                  20,000         -                  20,000         

21 Deposits Held in Custody for Others -                  5,499           -                  -                  5,499           

Total Current Liabilities 25,075         (777)            17,406         -                  41,704         

Non-current Liabilities

22 Accrued Compensated Absences (17,506)       (10,461)       (2,741)         -                  (30,708)       

23 Master Lease Payable -                  -                  -                  -                  -                  

24 Long-term Debt -                  -                  (20,000)       -                  (20,000)       

Total Non-current Liabilities (17,506)       (10,461)       (22,741)       -                  (50,708)       

Total Liabilities 7,569           (11,238)       (5,335)         -                  (9,004)         

Deferred Inflow of Resources

25 Unamortized Bond Refunding Amount, Net -                  -                  -                  -                  -                  

Total Deferred Inflow of Resources -                  -                  -                  -                  -                  

Net Position

26 Net Investment in Capital Assets -                  360,196       1,417,720    -                  1,777,916    

Restricted for:

Expendable:

27 Loans -                  -                  (167)            -                  (167)            

28 Debt Service -                  -                  -                  -                  -                  

29 Plant -                  146,512       -                  -                  146,512       

30 Other -                  (18,322)       (108,363)     -                  (126,685)     

31 Unrestricted (21,881)       (800,251)     (1,287,715)  -                  (2,109,847)  

Total Net Position (21,881)$     (311,865)$   21,475$       -$                (312,271)$   
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NEBRASKA STATE COLLEGE SYSTEM

FISCAL YEAR 2018 STATEMENT OF REVENUES, EXPENSES, 

AND CHANGES IN NET POSITION ADJUSTMENTS

FYE 6/30/18

EXHIBIT A

CSC PSC WSC System Total NSCS

Operating Revenues

1 Tuition and Fees, Net (15,722)$      65,391$       (183,120)$    -$                (133,451)$    

2 Federal Grants and Contracts -                  (112,651)      -                  -                  (112,651)      

3 State Grants and Contracts -                  (94,065)        -                  -                  (94,065)        

4 Private Grants and Contracts 20,000         (141,023)      -                  -                  (121,023)      

5 Auxiliary Enterprises, Net -                  (12,430)        20,413         -                  7,983           

6 Other Operating Revenues -                  84,907         301,442       -                  386,349       

Total Operating Revenues 4,278           (209,871)      138,735       -                  (66,858)        

Operating Expenses

7 Compensation and Benefits 6,159           (16,737)        (5,337)          -                  (15,915)        

8 Contractual Services (24,631)        99,251         22,391         -                  97,011         

9 Supplies, Materials, and Other 51,294         (59,252)        1,086,139    -                  1,078,181    

10 Scholarships and Fellowships -                  (30,309)        -                  -                  (30,309)        

11 Depreciation -                  239,451       -                  -                  239,451       

12 Utilities -                  -                  -                  -                  -                  

13 Repairs and Maintenance (26,663)        (96,250)        (981,250)      -                  (1,104,163)   

14 Communications -                  -                  (4,682)          -                  (4,682)          

15 Food Service -                  -                  (1)                -                  (1)                

Total Operating Expenses 6,159           136,154       117,260       -                  259,573       

Operating Loss (1,881)          (346,025)      21,475         -                  (326,431)      

Non-operating Revenue (Expenses)

16 State Appropriations -                  -                  -                  -                  -                  

17 Investment Income -                  (1)                -                  -                  (1)                

18 Interest on Capital Asset-Related Debt -                  -                  -                  (10,830)        (10,830)        

19 Gain (Loss) on Disposal of Asset -                  -                  -                  -                  -                  

20 -                  -                  -                  10,830         10,830         

Net Non-operating Revenues (Expenses) -                  (1)                -                  -                  (1)                

Income (Loss) Before Other Revenues,

 Expenses, Gains or (Losses) (1,881)          (346,026)      21,475         -                  (326,432)      

21 Capital Facilities Fees -                  -                  -                  -                  -                  

22 Capital Contributions (20,000)        -                  -                  -                  (20,000)        

23 Operating Transfers In (Out) -                  -                  -                  -                  -                  

24 Capital Appropriations and Grants -                  34,161         -                  -                  34,161         

Net Other Revenues, Expenses, or 

   Gains (Losses) (20,000)        34,161         -                  -                  14,161         

Increase (Decrease) in Net Position (21,881)        (311,865)      21,475         -                  (312,271)      

25 -                  -                  -                  -                  -                  

Net Position, End of Year (21,881)$      (311,865)$    21,475$       -$                (312,271)$    

Other Revenues, Expenses, or Gains (Losses)

Net Position, Beginning of Year

Other Non-operating Revenue (Expense)
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NEBRASKA STATE COLLEGE SYSTEM

FISCAL YEAR 2018 STATEMENT OF CASH FLOWS ADJUSTMENTS

FYE 6/30/18

EXHIBIT A

CSC PSC WSC System Total NSCS

Cash Flows From Operating Activities

1 Tuition and Fees -$            6,091$       (183,120)$  -$                  (177,029)$     

2 Grants and Contracts 34,851    (347,389)    -                -                   (312,538)       

3 Payments to Suppliers (1)            999,273     (295,153)    -                   704,119        

4 Payments for Utilities -              (888)           156,417     -                   155,529        

5 Payments to Employees 1             (4,597)        2                -                   (4,594)           

6 Loans Issued to Students -              -                -                -                   -                   

7 Collections of Loans to Students -              -                -                -                   -                   

8 Sales and Services of Auxiliary Enterprises (1)            (82,393)      20,412       -                   (61,982)         

9 Other Payments -              106,835     301,442     -                   408,277        

Net Cash Used in Operating Activities 34,850    676,932     -                -                   711,782        

10 State Appropriations -              -                -                -                   -                   

11 Receipt of Flex Contributions -              -                -                -                   -                   

12 Payment of Flex Contributions -              -                -                -                   -                   

13 Direct Lending Receipts -              -                -                -                   -                   

14 Direct Lending Payments -              -                -                -                   -                   

15 Other Receipts (Payments) -              99,219       -                -                   99,219          

Net Cash Provided by  

   Non-capital Financing Activities -              99,219       -                -                   99,219          

16 Capital Contributions (20,000)   -                -                -                   (20,000)         

17 Purchase of Capital Assets -              (359,545)    536,140     -                   176,595        

18 Disposal of Capital Assets -              -                -                -                   -                   

19 Principal Paid on Capital Debt -              -                -                -                   -                   

20 Interest Paid on Capital Debt -              -                -                (10,830)         (10,830)         

21 Capital Facilities Fees -              -                -                -                   -                   

22 Transfers In (Out) -              (445,253)    (536,140)    -                   (981,393)       

23 Other (14,850)   -                -                10,830          (4,020)           

24 Capital Appropriations -              34,161       -                -                   34,161          

Net Cash Provided (Used) by Capital and

  Related Financing Activities (34,850)   (770,637)    -                -                   (805,487)       

Cash Flows From Investing Activities

25 Investment Income -              (5,514)        -                -                   (5,514)           

Net Cash Provided by Investing 

   Activities -              (5,514)        -                -                   (5,514)           

-              -                -                -                   -                   

26 -              -                -                -                   -                   

-$            -$              -$              -$                  -$                  

Note: The Reconciliation of Cash and Cash Equivalents to the Statement of Net Position and the Reconciliation of Net

Operating Loss to Net Cash Used in Operating Activities line items were not included in the available line items in Comment

No. 2018-001 "Financial Statement Errors" as the changes would have been accounted for in another financial statement.

Therefore, changes to these lines are not included here.

Cash Flows From Non-capital 

   Financing Activities

Cash Flows From Capital and Related 

  Financing Activities

Increase (Decrease) in Cash and Cash 

   Equivalents

Cash and Cash Equivalents, Beginning of 

Cash and Cash Equivalents, End of Year
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NEBRASKA STATE COLLEGE SYSTEM

FY2018 ADJUSTMENT DETAILS

FYE 6/30/18

EXHIBIT B 

Campus Financial State Line Item Type Overstated Understated

Net 

Adjustment

Error 

No. Description

Identified 

By

CSC Restricted Cash & Cash Equivalents - Current Asset -$                45,275$       45,275$       1 Classification of Cash Balances APA

Restricted Cash & Cash Equivalents - Current Total -$                45,275$       45,275$       

CSC Accounts Receivable, Net of Allowance Asset (14,312)$      -$                (14,312)$      2 Adjust Deferred Revenue A/R Calc APA

Accounts Receivable, Net of Allowance Total (14,312)$      -$                (14,312)$      

CSC Restricted Cash & Cash Equivalents - Non-Current Asset (45,275)$      -$                (45,275)$      1 Classification of Cash Balances APA

Restricted Cash & Cash Equivalents - Non-Current Total (45,275)$      -$                (45,275)$      

CSC Accounts Payable & Accrued Liabilities Liability (5,541)$       -$                (5,541)$       5 Adjust Faculty FICA Calculation APA

Accounts Payable & Accrued Liabilities Total (5,541)$       -$                (5,541)$       

CSC Accrued Compensated Absences - Current Liability -$                30,221$       30,221$       3 Record Retiree Salary Liability APA

CSC Accrued Compensated Absences - Current Liability (1,015)$       -$                (1,015)$       4 Adjust Sick Leave Accrual APA

Accrued Compensated Absences - Current Total (1,015)$       30,221$       29,206$       

CSC Unearned Revenue Liability -$                1,410$         1,410$         2 Adjust Deferred Revenue APA

Unearned Revenue Total -$                1,410$         1,410$         

CSC Accrued Compensated Absences - Non-Current Liability (8,369)$       -$                (8,369)$       3 Record Retiree Salary Liability APA

CSC Accrued Compensated Absences - Non-Current Liability (9,137)$       -$                (9,137)$       4 Adjust Sick Leave Accrual APA

Accrued Compensated Absences - Non-Current Total (17,506)$      -$                (17,506)$      

CSC Net Position, Unrestricted Net Position (15,722)$      -$                (15,722)$      Net of Revenue changes

CSC Net Position, Unrestricted Net Position (6,159)$       -$                (6,159)$       Net of Expense changes

Net Position, Unrestricted Total (21,881)$      -$                (21,881)$      

CSC Tuition & Fees, Net Revenue (14,312)$      -$                (14,312)$      2 Adjust Deferred Revenue A/R Calc APA

CSC Tuition & Fees, Net Revenue (1,410)$       -$                (1,410)$       2 Adjust Deferred Revenue APA

Tuition & Fees, Net Total (15,722)$      -$                (15,722)$      

CSC Private Grants & Contracts Revenue -$                20,000$       20,000$       7 Reclassify Local Reimbursement APA

Private Grants & Contracts Total -$                20,000$       20,000$       

CSC Compensation & Benefits Expense -$                21,852$       21,852$       3 Record Retiree Salary Liability APA

CSC Compensation & Benefits Expense (10,152)$      -$                (10,152)$      4 Adjust Sick Leave Accrual APA

CSC Compensation & Benefits Expense (5,541)$       -$                (5,541)$       5 Adjust Faculty FICA Calculation APA

Compensation & Benefits Total (15,693)$      21,852$       6,159$         

CSC Contractual Services Expense (23,381)$      -$                (23,381)$      6 Adjust Prepaid Breakdown of Expenses APA

CSC Contractual Services Expense (1,250)$       -$                (1,250)$       6 Adjust Prepaid Breakdown of Expenses APA

Contractual Services Total (24,631)$      -$                (24,631)$      
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NEBRASKA STATE COLLEGE SYSTEM

FY2018 ADJUSTMENT DETAILS

FYE 6/30/18

EXHIBIT B 

Campus Financial State Line Item Type Overstated Understated

Net 

Adjustment

Error 

No. Description

Identified 

By

CSC Supplies, Materials, & Other Expense -$                50,044$       50,044$       6 Adjust Prepaid Breakdown of Expenses APA

CSC Supplies, Materials, & Other Expense -$                1,250$         1,250$         6 Adjust Prepaid Breakdown of Expenses APA

Supplies, Materials, & Other Total -$                51,294$       51,294$       

CSC Repairs & Maintenance Expense (26,663)$      -$                (26,663)$      6 Adjust Prepaid Breakdown of Expenses APA

Repairs & Maintenance Total (26,663)$      -$                (26,663)$      

CSC Capital Contributions Revenue (20,000)$      -$                (20,000)$      7 Reclassify Local Reimbursement APA

Capital Contributions Total (20,000)$      -$                (20,000)$      
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NEBRASKA STATE COLLEGE SYSTEM

FY2018 ADJUSTMENT DETAILS

FYE 6/30/18

EXHIBIT B 

Campus Financial State Line Item Type Overstated Understated Net Adjustment

Error 

No. Description

Identified 

By

PSC Cash & Cash Equivalents Asset (333,621)$         -$                     (333,621)$            18 Reclassify Plant Fund Cash APA

Cash & Cash Equivalents Total (333,621)$         -$                     (333,621)$            

PSC Restricted Cash & Cash Equivalents - Current Asset (257,726)$         -$                     (257,726)$            18 Reclassify Plant Fund Cash APA

Restricted Cash & Cash Equivalents - Current Total (257,726)$         -$                     (257,726)$            

PSC Other Receivables Asset (13,323)$           -$                     (13,323)$              8 Record Federal LOC A/R NSCS

PSC Other Receivables Asset -$                      500$                500$                    9 Adjust Outside Scholarship Entry APA

Other Receivables Total (13,323)$           500$                (12,823)$              

PSC Inventories Asset (7,925)$             -$                     (7,925)$                1 Remove Postage from Inventory APA

Inventories Total (7,925)$             -$                     (7,925)$                

PSC Prepaid Expenses Asset (3,000)$             -$                     (3,000)$                2 Correct Prepaid Expense APA Note 1

Prepaid Expenses Total (3,000)$             -$                     (3,000)$                

PSC Restricted Cash & Cash Equivalents - Non-Current Asset -$                      591,347$         591,347$             18 Reclassify Plant Fund Cash APA

Restricted Cash & Cash Equivalents - Non-Current Total -$                      591,347$         591,347$             

PSC Capital Assets, Net Asset (59,904)$           -$                     (59,904)$              15 Record Assets Paid w/LB309 NSCS

PSC Capital Assets, Net Asset (239,451)$         -$                     (239,451)$            17 Record Depreciation for Delzell NSCS

Capital Assets, Net Total (299,355)$         -$                     (299,355)$            

PSC Accrued Compensated Absences - Current Liability (6,276)$             -$                     (6,276)$                3 Adjust Early Retirement APA

PSC Accrued Compensated Absences - Current Liability (1)$                    -$                     (1)$                       Immaterial Variance

Accrued Compensated Absences - Current Total (6,277)$             -$                     (6,277)$                

PSC Deposits Held in Custody for Others Liability -$                      5,499$             5,499$                 9 Adjust Outside Scholarship Entry APA

Deposits Held in Custody for Others Total -$                      5,499$             5,499$                 

PSC Accrued Compensated Absences - Non-Current Liability (10,461)$           -$                     (10,461)$              3 Adjust Early Retirement APA

Accrued Compensated Absences - Non-Current Total (10,461)$           -$                     (10,461)$              

PSC Net Position, Net Investment in Capital Assets Net Position -$                      659,551$         659,551$             20 Reclassify Net Position APA

PSC Net Position, Net Investment in Capital Assets Net Position (59,904)$           -$                     (59,904)$              Net of Revenue Changes

PSC Net Position, Net Investment in Capital Assets Net Position (239,451)$         -$                     (239,451)$            Net of Expense Changes

Net Position, Net Investment in Capital Assets Total (299,355)$         659,551$         360,196$             

PSC Net Position, Restricted for Plant Net Position -$                      146,512$         146,512$             20 Reclassify Net Position APA

Net Position, Restricted for Plant Total -$                      146,512$         146,512$             

PSC Net Position, Restricted for Other Net Position (48,631)$           -$                     (48,631)$              Net of Revenue Changes

PSC Net Position, Restricted for Other Net Position -$                      30,309$           30,309$               Net of Expense Changes

Net Position, Restricted for Other Total (48,631)$           30,309$           (18,322)$              

PSC Net Position, Unrestricted Net Position (806,063)$         -$                     (806,063)$            20 Reclassify Net Position APA

PSC Net Position, Unrestricted Net Position (67,176)$           -$                     (67,176)$              Net of Revenue Changes

PSC Net Position, Unrestricted Net Position -$                      72,988$           72,988$               Net of Expenditure Changes

Net Position, Unrestricted Total (873,239)$         72,988$           (800,251)$            
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NEBRASKA STATE COLLEGE SYSTEM

FY2018 ADJUSTMENT DETAILS

FYE 6/30/18

EXHIBIT B 

Campus Financial State Line Item Type Overstated Understated Net Adjustment

Error 

No. Description

Identified 

By

PSC Tuition & Fees, Net Revenue -$                      88,476$           88,476$               4 Reclass Collection Expense APA

PSC Tuition & Fees, Net Revenue (823,393)$         -$                     (823,393)$            13 Adjust Scholarship Allowance APA Note 2

PSC Tuition & Fees, Net Revenue -$                      800,308$         800,308$             14 Reclass Scholarship Allowance to Aux APA Note 2

Tuition & Fees, Net Total (823,393)$         888,784$         65,391$               

PSC Federal Grants & Contracts Revenue (2,235)$             -$                     (2,235)$                11 Reclass Other Reimbursement NSCS

PSC Federal Grants & Contracts Revenue (110,416)$         -$                     (110,416)$            12 Reclass Foundation & Other Receipts APA

Federal Grants & Contracts Total (112,651)$         -$                     (112,651)$            

PSC State Grants & Contracts Revenue (59,904)$           -$                     (59,904)$              15 Record Assets Paid w/LB309 NSCS

PSC State Grants & Contracts Revenue (34,161)$           -$                     (34,161)$              16 Reclassify Deferred Maintenance NSCS

State Grants & Contracts Total (94,065)$           -$                     (94,065)$              

PSC Private Grants & Contracts Revenue (153,646)$         -$                     (153,646)$            5 Reclass Athletic Department Receipts APA

PSC Private Grants & Contracts Revenue (88,344)$           -$                     (88,344)$              6 Net Pass Through Transactions APA

PSC Private Grants & Contracts Revenue -$                      1,431$             1,431$                 7 Entry Not Recorded on F/S APA

PSC Private Grants & Contracts Revenue -$                      23,989$           23,989$               9 Adjust Outside Scholarship Entry APA

PSC Private Grants & Contracts Revenue (37,105)$           -$                     (37,105)$              10 Adjust Foundation Receipts (Restricted) APA

PSC Private Grants & Contracts Revenue -$                      2,235$             2,235$                 11 Reclass Other Reimbursement NSCS

PSC Private Grants & Contracts Revenue -$                      110,416$         110,416$             12 Reclass Foundation & Other Receipts APA

PSC Private Grants & Contracts Revenue -$                      1$                    1$                         Immaterial Variance

Private Grants & Contracts Total (279,095)$         138,072$         (141,023)$            

PSC Auxiliary Enterprises, Net Revenue -$                      787,878$         787,878$             13 Adjust Scholarship Allowance APA Note 2

PSC Auxiliary Enterprises, Net Revenue (800,308)$         -$                     (800,308)$            14 Reclass Scholarship Allowance to Aux APA Note 2

Auxiliary Enterprises, Net Total (800,308)$         787,878$         (12,430)$              

PSC Other Operating Revenues Revenue -$                      153,646$         153,646$             5 Reclass Athletic Department Receipts APA

PSC Other Operating Revenues Revenue (68,739)$           -$                     (68,739)$              6 Net Pass Through Transactions APA

Other Operating Revenues Total (68,739)$           153,646$         84,907$               

PSC Compensation & Benefits Expense (16,737)$           -$                     (16,737)$              3 Adjust Early Retirement APA

Compensation & Benefits Total (16,737)$           -$                     (16,737)$              

PSC Contractual Services Expense -$                      3,000$             3,000$                 2 Correct Prepaid Expense APA Note 1

PSC Contractual Services Expense -$                      96,250$           96,250$               19 Reclassify PY Reversing Entry APA

PSC Contractual Services Expense -$                      1$                    1$                         Immaterial Variance

Contractual Services Total -$                      99,251$           99,251$               

PSC Supplies, Materials, & Other Expense -$                      7,925$             7,925$                 1 Remove Postage from Inventory APA

PSC Supplies, Materials, & Other Expense -$                      88,476$           88,476$               4 Reclass Collection Expense APA

PSC Supplies, Materials, & Other Expense (157,083)$         -$                     (157,083)$            6 Net Pass Through Transactions APA

PSC Supplies, Materials, & Other Expense -$                      1,431$             1,431$                 7 Entry Not Recorded on F/S APA

PSC Supplies, Materials, & Other Expense (1)$                    -$                     (1)$                       Immaterial Variance

Supplies, Materials, & Other Total (157,084)$         97,832$           (59,252)$              
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PSC Scholarships & Fellowships Expense -$                      13,323$           13,323$               8 Record Federal LOC A/R NSCS

PSC Scholarships & Fellowships Expense -$                      28,988$           28,988$               9 Adjust Outside Scholarship Entry APA

PSC Scholarships & Fellowships Expense (37,105)$           -$                     (37,105)$              10 Adjust Foundation Receipts (Restricted) APA

PSC Scholarships & Fellowships Expense (35,515)$           -$                     (35,515)$              13 Adjust Scholarship Allowance APA Note 2

Scholarships & Fellowships Total (72,620)$           42,311$           (30,309)$              

PSC Depreciation Expense -$                      239,451$         239,451$             17 Record Depreciation for Delzell NSCS

Depreciation Total -$                      239,451$         239,451$             

PSC Repairs & Maintenance Expense (96,250)$           -$                     (96,250)$              19 Reclassify PY Reversing Entry APA

Repairs & Maintenance Total (96,250)$           -$                     (96,250)$              

PSC Capital Appropriations & Grants Revenue -$                      34,161$           34,161$               16 Reclassify Deferred Maintenance NSCS

Capital Appropriations & Grants Total -$                      34,161$           34,161$               

Note 1: During testing, the APA discovered that one prepaid expense was overstated by $1,512; however, when PSC corrected the financials, they incorrectly decreased the prepaid expenses by

$3,000.  The remaining variance was below adjustment threshold and the NSCS chose not to correct. The APA included $3,000 in the table in order to agree to the financial statement changes.  

Note 2: During testing of the scholarship allowance, the APA found that PSC's scholarship allowance was understated by $35,515, causing expenses to be overstated by the same amount. PSC chose

to correct this issue and when correcting, the full allowance wasn't properly split between Auxilary Enterprises Revenue and Tuition and Fees Revenue as it should have been. Adjustment #13 shows

the scholarship allowance understatement along with the incorrect split between Auxilary Enterprises and Tuition and Fees. Adjustment #14 was then necessary in order to correct the split incorrectly

done in Adjustment #13.
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WSC Prepaid Expenses Asset -$                      16,307$           16,307$               2 Record Prepaid Expense APA

Prepaid Expenses Total -$                      16,307$           16,307$               

WSC Loans to Students, Net - Non-Current Asset (167)$                -$                     (167)$                   7 Adjust Perkins Allowance APA

Loans to Students, Net - Non-Current Total (167)$                -$                     (167)$                   

WSC Accounts Payable & Accrued Liabilities Liability (3,647)$             -$                     (3,647)$                3 Reclassify College Center Accrued Leave APA

WSC Accounts Payable & Accrued Liabilities Liability -$                      1$                    1$                        Immaterial Variance

Accounts Payable & Accrued Liabilities Total (3,647)$             1$                    (3,646)$                

WSC Accrued Compensated Absences - Current Liability -$                      365$                365$                    3 Reclassify College Center Accrued Leave APA

WSC Accrued Compensated Absences - Current Liability -$                      687$                687$                    4 Adjust Tenure Settlements APA

Accrued Compensated Absences - Current Total -$                      1,052$             1,052$                 

WSC Long-term Debt - Current Liability -$                      20,000$           20,000$               10 Adjust Split of Long-Term Debt NSCS

Long-term Debt - Current Total -$                      20,000$           20,000$               

WSC Accrued Compensated Absences - Non-Current Liability -$                      3,282$             3,282$                 3 Reclassify College Center Accrued Leave APA

WSC Accrued Compensated Absences - Non-Current Liability (6,023)$             -$                     (6,023)$                4 Adjust Tenure Settlements APA

Accrued Compensated Absences - Non-Current Total (6,023)$             3,282$             (2,741)$                

WSC Long-term Debt - Non-Current Liability (20,000)$           -$                     (20,000)$              10 Adjust Split of Long-Term Debt NSCS

Long-term Debt - Non-Current Total (20,000)$           -$                     (20,000)$              

WSC Net Position, Net Investment in Capital Assets Net Position -$                      1,417,720$      1,417,720$          11 Reclassify Net Position APA

Net Position, Net Investment in Capital Assets Total -$                      1,417,720$      1,417,720$          

WSC Net Position, Restricted for Loans Net Position -$                      7,472$             7,472$                 Net of Revenue Changes

WSC Net Position, Restricted for Loans Net Position (7,639)$             -$                     (7,639)$                Net of Expense Changes

Net Position, Restricted for Loans Total (7,639)$             7,472$             (167)$                   

WSC Net Position, Restricted for Other Net Position (108,363)$         -$                     (108,363)$            11 Reclassify Net Position APA

Net Position, Restricted for Other Total (108,363)$         -$                     (108,363)$            

WSC Net Position, Unrestricted Net Position (1,309,357)$      -$                     (1,309,357)$         11 Reclassify Net Position APA

WSC Net Position, Unrestricted Net Position -$                      110,388$         110,388$             Net of Revenue Changes

WSC Net Position, Unrestricted Net Position (88,745)$           -$                     (88,745)$              Net of Expense Changes

WSC Net Position, Unrestricted Net Position (1)$                    -$                     (1)$                       Immaterial Variance

Net Position, Unrestricted Total (1,398,103)$      110,388$         (1,287,715)$         

WSC Tuition & Fees, Net Revenue -$                      110,388$         110,388$             1 Reclassify Allowance for Doubtful Accounts APA

WSC Tuition & Fees, Net Revenue (293,509)$         -$                     (293,509)$            5 Reclassify Suspense Account APA

WSC Tuition & Fees, Net Revenue -$                      1$                    1$                        Immaterial Variance

Tuition & Fees, Net Total (293,509)$         110,389$         (183,120)$            

WSC Auxiliary Enterprises, Net Revenue (32,962)$           -$                     (32,962)$              6 Correct Reversing Entry APA

WSC Auxiliary Enterprises, Net Revenue -$                      53,376$           53,376$               1 Reclassify Allowance for Doubtful Accounts APA

WSC Auxiliary Enterprises, Net Revenue (1)$                    -$                     (1)$                       Immaterial Variance

Auxiliary Enterprises, Net Total (32,963)$           53,376$           20,413$               
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WSC Other Operating Revenues Revenue -$                      293,509$         293,509$             5 Reclassify Suspense Account APA

WSC Other Operating Revenues Revenue -$                      462$                462$                    1 Reclassify Allowance for Doubtful Accounts APA

WSC Other Operating Revenues Revenue -$                      7,472$             7,472$                 8 Reclassify Student Loans Bad Debt Expense NSCS

WSC Other Operating Revenues Revenue (1)$                    -$                     (1)$                       Immaterial Variance

Other Operating Revenues Total (1)$                    301,443$         301,442$             

WSC Compensation & Benefits Expense (5,336)$             -$                     (5,336)$                4 Adjust Tenure Settlements APA

WSC Compensation & Benefits Expense (1)$                    -$                     (1)$                       Immaterial Variance

Compensation & Benefits Total (5,337)$             -$                     (5,337)$                

WSC Contractual Services Expense -$                      1,031$             1,031$                 2 Reclassify Error in Prepaids APA Note 3

WSC Contractual Services Expense (16,307)$           -$                     (16,307)$              2 Record Prepaid Expense APA

WSC Contractual Services Expense -$                      37,666$           37,666$               9 Reclassify Plant Fund Expenditures APA

WSC Contractual Services Expense -$                      1$                    1$                        Immaterial Variance

Contractual Services Total (16,307)$           38,698$           22,391$               

WSC Supplies, Materials, & Other Expense -$                      110,388$         110,388$             1 Reclassify Allowance for Doubtful Accounts APA

WSC Supplies, Materials, & Other Expense -$                      4,682$             4,682$                 2 Reclassify Error in Prepaids APA

WSC Supplies, Materials, & Other Expense (1,031)$             -$                     (1,031)$                2 Reclassify Error in Prepaids APA Note 3

WSC Supplies, Materials, & Other Expense -$                      53,376$           53,376$               1 Reclassify Allowance for Doubtful Accounts APA

WSC Supplies, Materials, & Other Expense -$                      462$                462$                    1 Reclassify Allowance for Doubtful Accounts APA

WSC Supplies, Materials, & Other Expense -$                      167$                167$                    7 Adjust Perkins Allowance APA

WSC Supplies, Materials, & Other Expense -$                      7,472$             7,472$                 8 Reclassify Student Loans Bad Debt Expense NSCS

WSC Supplies, Materials, & Other Expense -$                      910,623$         910,623$             9 Reclassify Plant Fund Expenditures APA

Supplies, Materials, & Other Total (1,031)$             1,087,170$      1,086,139$          

WSC Repairs & Maintenance Expense (32,962)$           -$                     (32,962)$              6 Correct Reversing Entry APA

WSC Repairs & Maintenance Expense (948,289)$         -$                     (948,289)$            9 Reclassify Plant Fund Expenditures APA

WSC Repairs & Maintenance Expense -$                      1$                    1$                        Immaterial Variance

Repairs & Maintenance Total (981,251)$         1$                    (981,250)$            

WSC Communications Expense (4,682)$             -$                     (4,682)$                2 Reclassify Error in Prepaids APA

Communications Total (4,682)$             -$                     (4,682)$                

Note 3: During testing, the APA discovered that one prepaid expense was incorrectly coded, resulting in Contractual Services expense being overstated and Supplies, Materials, and Other expense to be

understated by $1,031. When WSC corrected this on the financials, WSC incorrectly increased Contractual Services expense and decreased Supplies, Materials, and Other expense; therefore, doubling

the issue. The resulting variance was below adjustment threshold and the NSCS chose not to correct. The APA included the entry that WSC posted to the financials, rather than the correct entry, in order

to agree to the changes between the original financials submitted to the APA and the final financials for the audit report.
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SO Restricted Cash & Cash Equivalents - Current Asset (3,472,590)$              -$                            (3,472,590)$              1 Classification of Cash Balances APA

Restricted Cash & Cash Equivalents - Current Total (3,472,590)$              -$                            (3,472,590)$              

SO Restricted Cash & Cash Equivalents - Non-Current Asset -$                              3,472,590$             3,472,590$               1 Classification of Cash Balances APA

Restricted Cash & Cash Equivalents - Non-Current Total -$                              3,472,590$             3,472,590$               

SO Interest on Capital Asset-Related Debt Expense (10,830)$                   -$                            (10,830)$                   2 Non-Operating Expense Classification APA

Interest on Capital Asset-Related Debt Total (10,830)$                   -$                            (10,830)$                   

SO Other Non-operating Revenue (Expense) Expense -$                              10,830$                  10,830$                    2 Non-Operating Expense Classification APA

Other Non-operating Revenue (Expense) Total -$                              10,830$                  10,830$                    
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CSC Restricted Cash & Cash Equivalents - Current Asset -$                 21,930$       21,930$       1 Classification of Cash Balances APA

Restricted Cash & Cash Equivalents - Current Total -$                 21,930$       21,930$       

CSC Restricted Cash & Cash Equivalents - Non-Current Asset (21,930)$      -$                 (21,930)$      1 Classification of Cash Balances APA

Restricted Cash & Cash Equivalents - Non-Current Total (21,930)$      -$                 (21,930)$      

CSC Contractual Services Expense (5,433)$        -$                 (5,433)$        2 Classification of Expenditures APA

Contractual Services Total (5,433)$        -$                 (5,433)$        

CSC Supplies, Materials, & Other Expense -$                 12,130$       12,130$       2 Classification of Expenditures APA

Supplies, Materials, & Other Total -$                 12,130$       12,130$       

CSC Repairs & Maintenance Expense (6,697)$        -$                 (6,697)$        2 Classification of Expenditures APA

Repairs & Maintenance Total (6,697)$        -$                 (6,697)$        

WSC Accounts Payable & Accrued Liabilities Liabilities (183,767)$    -$                 (183,767)$    3 Reclassify Accrued Leave APA

Accounts Payable & Accrued Liabilities Total (183,767)$    -$                 (183,767)$    

WSC Accrued Compensated Absences - Current Liabilities -$                 12,863$       12,863$       3 Reclassify Accrued Leave APA

WSC Accrued Compensated Absences - Current Liabilities (14,782)$      -$                 (14,782)$      3 Reclassify Accrued Leave APA

Accrued Compensated Absences - Current Total (14,782)$      12,863$       (1,919)$        

WSC Accrued Compensated Absences - Non-Current Liabilities -$                 170,904$     170,904$     3 Reclassify Accrued Leave APA

WSC Accrued Compensated Absences - Non-Current Liabilities -$                 14,782$       14,782$       3 Reclassify Accrued Leave APA

Accrued Compensated Absences - Non-Current Total -$                 185,686$     185,686$     

WSC Contractual Services Expense -$                 38,023$       38,023$       4 Reclassify Plant Expenses APA

Contractual Services Total -$                 38,023$       38,023$       

WSC Supplies, Materials, & Other Expense -$                 180,940$     180,940$     4 Reclassify Plant Expenses APA

Supplies, Materials, & Other Total -$                 180,940$     180,940$     

WSC Repairs & Maintenance Expense (218,963)$    -$                 (218,963)$    4 Reclassify Plant Expenses APA

Repairs & Maintenance Total (218,963)$    -$                 (218,963)$    
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1 1 Condensed Statement of Net Position 2018 NSCS Current Liabilities  $   21,252,732  $   21,272,732 

2 1 Condensed Statement of Net Position 2018 NSCS Non-Current Liabilities  $   76,547,843  $   76,527,843 

3 1
Condensed Statement of Revenues, 

Expenses, and Changes in Net Position
2018 Capital Appropriations and Grants  $     2,102,454  $     5,174,581 

4 1
Unamortized Bond Premiums and 

Discounts
2017 PSC Bond Discounts  $           5,062  $           4,940 

5 1
Unamortized Bond Premiums and 

Discounts
2017 NSCS Office Bond Premiums  $        467,268  $        548,750 

6 2 Deposits 2018 Cash on Hand  $           6,500  $           6,750 

7 3 Capital Assets 2018 Construction In Progress – Additions  $   22,425,316  $   22,635,413 

8 3 Capital Assets 2018 Construction In Progress – Disposals  $        (59,904)  $                 -   

9 4 Accounts Payable and Accrued Liabilities 2018 CSC Payroll and Withholdings  $     1,413,649  $     1,402,568 

10 5 Long-Term Liabilities
2017 Accrued Compensated Absences 

Additions
 $        352,991  $        536,758 

11 5 Long-Term Liabilities
Accrued Compensated Absences - 2017 Ending 

Balance & 2018 Beginning Balance
 $     4,002,972  $     4,186,739 

12 5 Long-Term Liabilities
2017 Total Other Long-Term Liabilities 

Current Portion
 $        713,763  $        711,844 

13 5 Long-Term Liabilities 2018 Loan Obligations Payable Ending Balance  $         24,966  $         24,996 

14 5 Long-Term Liabilities
2018 Accrued Compensated Absences - 

Additions
 $        337,961  $        165,894 

15 5 Long-Term Liabilities
2018 Accrued Compensated Absences - Ending 

Balance
 $     3,914,719  $     3,926,419 

16 5 Long-Term Liabilities
2018 Accrued Compensated Absences - 

Current Portion
 $        540,698  $        569,904 

17 5 Long-Term Liabilities
2018 PSC Termination Benefits – Ending 

Balance
 $         35,567  $         18,823 

18 5 Long-Term Liabilities
2018 PSC Termination Benefits – Current 

Potion
 $         16,737  $         10,461 

19 5 Long-Term Liabilities
2018 WSC Termination Benefits – Ending 

Balance
 $         68,839  $         63,502 

20 5 Long-Term Liabilities
2018 WSC Termination Benefits – Current 

Portion
 $         41,380  $         42,068 

21 6 Operating Leases FY 2018 Operating Lease Payments  $        897,097  $        917,095 

22 6 Operating Leases FY 2017 Operating Lease Payments  $        883,761  $        898,967 

23 6 Operating Leases FY 2019 Lease Obligations  $        335,029  $        346,082 

24 6 Operating Leases FY 2020 Lease Obligations  $        237,013  $        248,065 

25 6 Operating Leases FY 2021 Lease Obligations  $        175,481  $        186,534 

26 7 Revenue Bond Program 2018 Cash Flow from Operating Activities  $     1,632,276  $     2,299,504 
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27 7 Revenue Bond Program
2018 Cash Flows from Capital and Related 

Financing Activities
 $   (4,586,430)  $   (5,253,658)

28 7 Revenue Bond Program 2017 Cash Flows from Investing Activities  $      (222,395)  $      (222,935)

29 10 Commitments and Contingencies 2018 PSC Commitments  $     1,845,000  $     1,959,000 

30 11 Restricted Net Position 2018 Restricted Due to Enabling Legislation  $   20,466,498  $   20,481,586 

31 11 Restricted Net Position 2017 Restricted Due to Enabling Legislation  $   17,980,851  $   18,018,722 

32 13 Component Unit Disclosures Permanently Restricted – Total all investments  $   17,204,745  $   18,067,888 

33 13 Component Unit Disclosures
Wayne Foundation Property Donor Display 

Case Net 6/30/2018
 $                 -    $           9,910 

34 13 Component Unit Disclosures
Wayne Foundation Property Total Net 

6/30/2018
 Blank  $         95,445 

35 13 Component Unit Disclosures
Wayne Foundation Property Donor Display 

Case Depreciation Expense FYE 6/30/2018
 $           1,350  $              803 

36 13 Component Unit Disclosures

37 13 Component Unit Disclosures

38 13 Component Unit Disclosures

39 13 Component Unit Disclosures

40 13 Component Unit Disclosures

41 13 Component Unit Disclosures

42 13 Component Unit Disclosures

43 13 Component Unit Disclosures

Revised “Building” to “Display Case”

Numerous errors due to formatting differences when NSCS copied and pasted

the footnotes from PDF to Word.

“Bank of the West” revised to “Security First Bank”

“NFB – North Platte” revised to “FNB – North Platte”

“Less current portion of note receivable” revised to “Current portion of note

receivable” 

Added “Long term receivables less current portion”

Revised “is” to “are”

Revised “1308 Main” to “Donor Display Case”
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